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Item 2.05 Costs Associated with Exit or Disposal Activities

On July 29, 2020, Varex Imaging Corporation (the “Company”) commenced the implementation of a reduction in workforce
to reduce the Company’s operating cost and address the impact of the COVID-19 pandemic. The action is expected to result in the
reduction of the Company’s workforce by approximately 94 employees, of which nearly all are located within the United States. This
reduction is in addition to the previously disclosed reduction in workforce associated with the closure of the Company’s Santa Clara
facility. The Company expects to complete the reduction in workforce by December 31, 2020.

The Company estimates that it will incur approximately $2.5 to $3.5 million of cash expenditures in connection with the
reduction in workforce. The Company expects to recognize the majority of the pre-tax restructuring charges by the end of the
Company’s fiscal year 2020.
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