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EXPLANATORY NOTE

As previously disclosed, on March 21, 2019, Varex Imaging Corporation, a Delaware corporation (the “Company”) entered
into a Share Purchase Agreement (the “Purchase Agreement”) with Varex Imaging Investments, B.V., a wholly owned subsidiary of
the Company (the “Buyer”), and certain shareholders (the “Sellers”) of Direct Conversion AB (publ) (“Direct Conversion”), pursuant
to which Buyer acquired from the Sellers at least 90% of the outstanding shares of Direct Conversion. The transaction contemplated by
the Purchase Agreement closed on April 29, 2019. Under the terms of the Purchase Agreement, the Company was obligated to pay
€10,000,000, subject to adjustment (the “Holdback Amount”), of the consideration payable to the Sellers on the first anniversary of
closing, payable in either (a) shares of Company common stock, valued using the trading price of the Company’s common stock at
closing, or (b) an equivalent amount in cash. This Amendment No. 1 to the Current Report on Form 8-K amends Item 3.02 of the
Current Report on Form 8-K originally filed on March 21, 2019 (the “Initial Form 8-K”), by the Company, solely to include
disclosure on the number of shares of common stock of the Company actually issued to certain Sellers, in satisfaction of the Holdback
Amount pursuant to the Purchase Agreement.

Item 3.02 Unregistered Sales of Equity Securities.

On April 24, 2020, the Company issued 313,030 shares of its common stock (the “Shares”) to the Sellers pursuant to the
Purchase Agreement, among the Company, Buyer, and the Sellers. The Shares were issued as part of the purchase price for the shares
of Direct Conversion purchased from the Sellers pursuant to the Purchase Agreement. In issuing the Shares, the Company relied on the
exemptions from registration under Section 4(a)(2) of the Securities Act of 1933, as amended (the “Securities Act”), Rule 506 of
Regulation D, and/or Regulation S promulgated under the Securities Act.
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