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Item 1.01 Entry into a Material Definitive Agreement.
 

On June 3, 2020, Varex Imaging Corporation (the “Company”) entered into Amendment No. 6 (the “Amendment”) to its
Credit Agreement, dated as of May 17, 2017, with Bank of America, N.A., as administrative agent, and the other lenders party thereto
(the “Credit Agreement”). The Amendment amends the financial covenants by increasing the maximum amounts permitted under the
consolidated total leverage ratio and senior secured leverage ratio covenants for various fiscal quarters, permitting specified amounts of
unrestricted cash of the Company to be netted from outstanding indebtedness in the calculation of those leverage ratios and modifying
the definition of EBITDA used to calculate those leverage ratios. The Amendment also amends the consolidated fixed charge coverage
ratio covenant by decreasing the amount of capital expenditures that must be deducted from EBITDA in the calculation of that ratio and
decreasing the amount of principal amortization that must be included in the denominator of that ratio through October 2, 2021.

 
The Amendment replaces the existing allowance for uncommitted incremental increases to the term loan and revolving loan

credit facility commitments with an allowance for up to $100,000,000 in aggregate uncommitted incremental commitments for those
facilities under the Credit Agreement. The Amendment also permits the Company to incur additional incremental indebtedness outside
of the Credit Agreement of up to $300,000,000, and up to $100,000,000 of which may be secured. Among other things, the Credit
Agreement allows the Company to issue convertible note indebtedness under this allowance for additional incremental indebtedness.
The proceeds of such additional incremental indebtedness (i) if unsecured, must be applied to prepay up to $50,000,000 of outstanding
term loans and pay down up to $25,000,000 of outstanding revolving loans (with a corresponding reduction to the revolving loan
commitments under the Credit Agreement), and (ii) if secured, must be applied to pay down up to $75,000,000 of outstanding revolving
loans (but without permanent reduction to the revolving loan commitments) less any amounts paid down from proceeds of unsecured
additional incremental indebtedness. The Amendment also allows the Company to enter into certain customary hedging transactions in
connection with permitted convertible note indebtedness. The Amendment provides that up to 25% of the proceeds from any future
equity issuance by the Company may be retained by the Company and not applied to the indebtedness outstanding under the Credit
Agreement. Finally, the Amendment provides for adjustments to various existing operational covenant carve-outs and allowances.

 
The above summary of the Amendment is qualified in its entirety by reference to the Amendment. A copy of the Amendment

is filed herewith as Exhibit 10.1 and incorporated herein by reference.
 

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
Registrant.

 
The disclosure under Item 1.01 above describing the Amendment is incorporated herein by reference.
 

Item 9.01 Financial Statements and Exhibits.
 

(d) Exhibits
 

Exhibit Index
 

Exhibit
Number  Description of Exhibit

  
10.1

 
Amendment No. 6 to Credit Agreement, dated as of June 3, 2020, between Varex Imaging Corporation, Bank of
America, N.A. as administrative agent and the lenders and guarantors party thereto.

104  Cover Page Interactive Data File (embedded within the Inline XBRL document).
 

 

https://www.sec.gov/Archives/edgar/data/1681622/000110465920069640/tm2021182d2_10-1.htm
https://www.sec.gov/Archives/edgar/data/1681622/000110465920069640/tm2021182d2_10-1.htm
https://www.sec.gov/Archives/edgar/data/1681622/000110465920069640/tm2021182d2_10-1.htm
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its

behalf by the undersigned hereunto duly authorized.
 
 

    VAREX IMAGING CORPORATION
   
   
Date: June 4, 2020 By: /s/ Kimberley E. Honeysett
   Kimberley E. Honeysett

   Senior Vice President, General Counsel and Corporate
Secretary

 

 
 


